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Read Thrivent Asset Management's views on the latest market volatility

MARKET UPDATES

Stocks rebound, inflation rises, GDP
growth slips

Thrivent Asset Management Contributors to this report: Steve Lowe, CFA,
Chief Investment Strategist; John Groton, Jr., CFA, Director of Administration and
Materials & Energy Research; Matthew Finn, CFA, Head of Equity Mutual Funds;
and Jeff Branstad, CFA, Model Portfolio Manager

By Gene Walden, Senior Finance Editor | 11/05/2021
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In a nutshell

Dec.31,2020  Sep. 30, 2021 Oct. 31,2021 c:-:::: % Change YTD
S&P 500 Index 3,756.07 4,307.54 4,605.38 6.91% 22.61%
E'ZEEAQ Composite 12,888.28 14,448.58 15,498.39 7.27% 20.25%
MSCI EAFE Index 2,147.53 2,281.29 2,335.53 2.38% 8.75%
US 10-Yr Treasury 0.92% 1.53% 1.55% N/A N/A
Oil (West Texas 4852 75.03 83.57 11.38% 72.24%

Intermediate)

Source: FactSet, Morningstar

Strong corporate earnings helped stocks rebound sharply in October after a
September slump, as the S&P 500° and NASDAQ indexes both set new all-
time highs. But gross domestic product (GDP) growth slipped, while inflation
continued to rise.
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GDP growth returned to a more normal level of 2.0% in the 3™ quarter after posting
abnormally high gains of 6.4% annualized in the 15 quarter and 6.7% in the 2nd
quarter, as the economy bounced back from the pandemic. According to the U.S.
Department of Commerce in an October 28 report, the decline in GDP growth
reflected a resurgence of COVID-19 cases that “resulted in new restrictions and
delays in reopening establishments in some parts of the country.”

The trend of rising inflation has continued, with supply bottlenecks and labor
shortages combining to drive up the price of goods and services. According to the
Commerce Department report, the price index for gross domestic purchases — a
key measure of inflation — was up 5.4% year-over-year in the 3™ quarter compared
with a 5.8% year-over-year increase in the 2nd quarter. (The September month-
over-month inflation rate was 0.27%.)

Federal Reserve (Fed) Chair Jerome Powell said November 3 that “the drivers of
higher inflation have been predominately connected to dislocations caused by the
pandemic, specifically the effects on supply and demand from the shutdown, the
uneven reopening, and the ongoing effects of the virus itself.” Powell said he
expects that the squeeze in supply and demand will ultimately ease, driving the
inflation rate back down toward more normal levels. However, if inflation continues
to rise more than the Fed expects, Powell vowed that the Fed “would use our tools
as appropriate to get inflation under control.”

Surging oil prices have also contributed significantly to the rise in inflation. West
Texas Intermediate, a grade of crude oil used as a benchmark in oil pricing, jumped
11.38% in October.

Drilling down

U.S. stocks rise

The S&P 500 Index was up 6.91% for the month, from 4,307.54 at the end of
September to 4,605.38 at the October close. The total return of the S&P 500
(including dividends) was 7.01% for the month. Through the first 10 months of
2021, the total return of the S&P 500 was 24.04%. (The S&P 500 is a market-cap-
weighted index that represents the average performance of a group of 500 large
capitalization stocks.)

The NASDAQ Index was up 7.27% for the month, from 14,448.58 at the end of
September to 15,498.39 at the October close. Through the first 10 months of 2021,
the NASDAQ was up 20.25%. (The NASDAQ — National Association of Securities
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Dealers Automated Quotations — is an electronic stock exchange with more than
3,300 company listings.)

S&P 500 Index
November 1, 2020 — October 31, 2021
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Retail sales edge up

Retail sales moved up 0.7% from the previous month in September, and 13.9%
from September 2020, according to the Department of Commerce retail report
issued October 16. Total sales for the three-month period of July through
September were up 14.9% from the same period a year ago.

Auto sales were up 1.4% for the month of September, building material sales were
up 2.3%, and home furnishing sales were up 2.9%. Non-store retailers (primarily
online) were up 1.6%.

Sales at restaurants and bars were up 3.5% for the month, as consumers
continued to return. Sales were up 2.1% from one year earlier.

Personal consumption expenditures increased by 0.6% in September even as
personal income declined by 1.0%, according to the Commerce Department.

Employment rises along with average pay

The U.S. economy added 531,000 jobs in October, and the unemployment rate
edged down by 0.2% to 4.6%, according to the Employment Situation Report
issued November 5 by the Department of Labor. Most of the new jobs were added
in the leisure and hospitality sector, professional and business services,
manufacturing, and transportation and warehousing.

Average hourly earnings for all employees on private nonfarm payrolls increased
by $0.11 to $30.96 in October. Over the past 12 months, average hourly earnings
have increased by 4.9%.

https://fp.thriventfunds.com/insights/market-updates/november-2021-market-update-stocks-rebound-inflation-rises-gdp-growth-slips.html 3/9



6/15/22, 1:31 PM November 2021 Market Update | Thrivent

All sectors rise in October, led by Consumer
Discretionary and Energy

All 11 sectors of the S&P 500 moved up in October, with Consumer Discretionary
leading the way, up 10.94%. The Energy sector, which has led all sectors this year
with a 58.07% gain through the first 10 months, also had a strong month, up
10.36%, followed by Information Technology, up 8.17%.

The chart below shows the results of the 11 sectors for the past month and
year-to-date:

S&P 500 sectors

October returns 2021 returns YTD
Consumer Discretionary 10.94% 22.34%
Energy 10.36% 58.07%
Information Technology 8.17% 24.70%
Materials 7.63% 18.91%
Real Estate 7.55% 33.77%
Financials 7.30% 38.56%
Industrials 6.88% 19.15%
Health Care 5.16% 19.31%
Utilities 4.73% 9.13%
Consumer Staples 3.89% B.76%
Comm Services 2.83% 25.02%
S&P 500 total return 7.01% 24.04%

Source: Morningstar

Treasury yields edge up

Bond yields inched up 0.02% in October, with the yield on 10-year U.S. Treasuries climbing
from 1.53% at the end of September to 1.55% at the October close.
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U.S. Treasury 10-year bond yields
November 1, 2020 — October 31, 2021
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Qil prices surge higher

Oil prices continued to surge in October, with the rising demand for oil reflecting the
rebound in global travel and manufacturing. The price of West Texas Intermediate
jumped 11.38% in October, from $75.03 per barrel at the end of September to
$83.57 at the October close. Through the first 10 months of 2021, the price of ail
has soared 72.24%.

Gasoline prices at the pump have also continued to rise, with the average price per
gallon rising from $3.28 at the end of September to $3.48 at the October close — an
increase of 5.98%. Through the first 10 months of 2021, gasoline prices have
surged 50.41%.

(See: The path from oil to alternative energy hindered by long-term hurdles)

Oil price — West Texas Intermediate
November 1, 2019 — October 31, 2021
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International equities climb

International equities followed suit with the rising trend in U.S. stocks in October.
The MSCI EAFE Index, which tracks developed-economy stocks in Europe, Asia
and Australia, rose 2.38% for the month, from 2,281.29 at the end of September to
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2,335.53 at the October close. Through the first 10 months of 2021, the index was
up 8.75%.

MSCI EAFE Index
November 1, 2020 — October 31, 2021
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Media contact: Samantha Mehrotra, 612-844-4197;
samantha.mehrotra@thrivent.com

All information and representations herein are as of 11/05/2021, unless otherwise noted.

The views expressed are as of the date given, may change as market or other conditions change, and
may differ from views expressed by other Thrivent Asset Management, LLC associates. Actual
investment decisions made by Thrivent Asset Management, LLC will not necessarily reflect the views
expressed. This information should not be considered investment advice or a recommendation of any
particular security, strategy or product. Investment decisions should always be made based on an
investor’s specific financial needs, objectives, goals, time horizon, and risk tolerance.

Any indexes shown are unmanaged and do not reflect the typical costs of investing. Investors cannot
invest directly in an index.

Past performance is not necessarily indicative of future resulits.

Related insights

A look inside cryptocurrency's wild ride

Volatility, hype and user growth have pushed cryptocurrency into the limelight. Learn what
attributes attract crypto owners and how this currency is used beyond transactions.
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06/14/2022

Finding income in the current investment
market

Searching for income in today’s market environment feels a bit like hunting for that cool oasis
of water in a parched desert. It can be difficult to find, but not impossible. Learn more about the
right kind of risk.

06/14/2022
JUNE 2022 MARKET UPDATE

Job growth continues despite economic
concerns

Although concerns have been growing over the prospects for an economic slowdown, job
growth was strong in May, retail sales were solid, and manufacturing activity was steady. Learn
the details in Thrivent's June 2022 Market Update.

06/07/2022

FUND COMMENTARY [PODCAST]

Rollercoaster markets [PODCAST]

How volatility in the markets and economy is being driven by inflation.
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Asset Management for Financial Professionals

MUTUAL FUNDS
INSIGHTS
RESOURCES
ABOUT

SITE MAP

thrivent

Mutual Funds for Individual Investors
Financial Professionals

Interval Funds

Managed Accounts

Variable Portfolios

Find a Thrivent financial professional

Thrivent.com

PRIVACY & SECURITY © 2022 Thrivent .

Call us. We're here to help. 800-521-5308

Monday through Friday: 8 a.m. to 6 p.m. Central time.
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Check the background of Thrivent Distributors, LLC on FINRA's BrokerCheck.

Investing involves risks, including the possible loss of principal. The prospectus and
summary prospectus contain more complete information on the investment objectives,
risks, charges and expenses of the fund, and other information, which investors should read
and consider carefully before investing. Prospectuses and summary prospectuses are
available at thriventfunds.com or by calling 800-521-5308.

No communication or content, including investment analysis tools and information about the
Thrivent mutual funds, on this website is intended to provide investment advice or recommendations
of any kind nor is it a solicitation to buy or an offer to sell any security and may not be relied upon as
such. The information provided is also not intended as a source for tax, legal or accounting advice.
Please consult with a legal and/or tax professional for specific information regarding your individual
situation. Thrivent Distributors, LLC has undertaken no review of the individual circumstances of any
investor and makes no representations with respect to the suitability of any investment for a
particular investor.

The distributor for the Thrivent Mutual Funds is Thrivent Distributors, LLC, a registered broker-
dealer, and member FINRA/SIPC. Any purchase, sale or redemption of the Thrivent Mutual Funds
will be executed through Thrivent Financial Investor Services Inc., the transfer agent for the Thrivent
Mutual Funds. Asset management services provided by Thrivent Asset Management, LLC, an SEC-
registered investment adviser. Thrivent Distributors, LLC, Thrivent Financial Investor Services Inc.
and Thrivent Asset Management, LLC are subsidiaries of Thrivent, the marketing name for Thrivent
Financial for Lutherans.

The site is intended for financial professional use.
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